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23 February 1957 


MHCSUOBXM FOBS n» Record 

SUBJECT : Federal Income Thx Repayment of &»© Sum 

Leave 


1. We haw had In the past several cases arise where 
an Individual drew Ms lump sum leaw ln one year and repaid 
it In another. Ia such a case the IRS has 

must take the repayment as a deduction If te wishes credit 
for It. This causes him to Itemise hie deductions and m t 
result in an actual financial loss. 

2. Recently 1 was queried by an en©loyee as to his 
Federal tax liability and method of reporting where ho had 
repaid his luc© sum leave in the same year that he had received 
it, I queried IRS "tax payers assistance’* and was given the 
following information. 

3. fhi* employee should list on the first page of his 
return the exact amount® stated on his various 

ip adding up these amounts h* should list and subtract the 
amount of lump sum Iflgw rei§td giving , 

life sum of the V«2s* % explain the entry of this Item! 

should state on the first page "Sea attached statement ' ®* 

attached statement would explain the circumstances dealred 

infonaatifiR and be signed by the tax payer, ^ 
this rule, which the tax payer would be well to cite is T* W%*r 

C. B. 19^9-2 ,p. 13* • 


,25X1 A9a 


Assistant General - ^ 


^u53e] 


OGC/RFB; Jcf 
Distribution: 


Orig. - Subject 
1. - Signer 
1. - Chrono 


Approved For Release 2002/09/03 : CIA-RDP58-00453R0003001 1001 4-6 




